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SYLLABUS

Title : Public Economics

Course No: EC0O-404 Maximum Marks : 100

Credits : 6 External Examination : 80

Duration of Major Examination : 3:00 hrs Internal Assessment : 20
PUBLIC ECONOMICS

Syllabus for the Examination to be held in May 2020 to May 2022

PREAMBLE : The role and functions of the government in an economy have
been changing with the passage of time. The term ‘Public Fiance’ has traditionally
been applied to the package of those policies and operations which involve the
use of tax and expenditure measures while budgetary policy is an important part
to understand the basic problems of use of resources, distribution of income
etc. There are vast array of physical institution-issues, level of governments etc,
which raise a spectrum of issues arising from the operation of these institutions.
Further, the existence of externalities, concern for adjustment in the distribution
of income and wealth etc. require political processes for their solution in a manner
which combines individual freedom and justice. This paper combines a thorough
understanding of fiscal institution with a careful analysis of the issues which
underline Budgetary policies in general and Indian experience in particular.

UNIT-I: Rationale for Public Policy

Social Contract theory of Hobbs and Locke’s contribution, Market failures:
Imperfections, decreasing costs and externalities; Role of government as an agent
of operationalizing planning and development: Private and Public mechanism for
allocation of resources, problem of allocation of resources, Voluntary exchange
models of Samuelson, Musgrave and Bergson; A, Wagnar theory of public
expenditure, Objective of public expenditure, Tiebout hypothesis, Political
economy of public economics - voting and rent seeking.
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UNIT-I1I: Public Debt and Taxation

Classical view of public debt; compensatory aspects of debt policies, burden of
public debt; principles of public debt management, theory of incidence of taxation;
theory of optimal taxation, allocation, efficiency and equity trade off, problems
of double taxation.

UNIT-III: Fiscal Federalism

Principal of multi finance: Fiscal federalism in India; Vertical and Horizontal
imbalances, assignment of function and sources of revenue; constitutional position;
Finance commission, Planning commission criteria of transfer of resources;
resource transfer from union of states to local bodies, Centre-state financial

relationship.
UNIT-IV: Indian Public Finance

Indian tax system: major taxes in India : income tax, Excise custom, corporation
tax, service tax, VAT and agriculture expenditure etc; base of taxes, direct or
indirect taxes, reforms in direct and indirect taxes, non-tax revenue of Centre
and states, Fiscal crises and fiscal sector reforms in India, Recommendation of
14th and 15th finance commission, problems associated with governance and

finances of local bodies.
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